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(1) [bookmark: _GoBack][image: ]What is the least costly alternative? 
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A building contracor is considering leasing earthmoving equipment for a year. Afer that
time, the contractor will decide whetber 1o contine leasing of to purchase the eguipment.
Two altematives have been identfed; they have the same carthmoving capacity, but they
have very different monthly lease ad operating costs. The operting costs include focl mnd
maintenance, Dieselfusl costs $4.85 per gallon. The contractorestimates the equipment will
be used 6 hours aday, S days a week, and S0 weeks ayear. The following additional dataare:
available:
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